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PAID  UP  OIL  AND  GAS  LEASE 
a  ?       ..^aw       2008,  between  fthmnwrn  H  P^"^ 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

.theCountyofTa^^ 

^^^^^ 

incl£  helium,  carton  dioxide,  fs«us^r,bC^ 

hydrocarbon  gases.  In  addition  to  ^  ^ov^escnbed ™£™  ^g^us  or  adjacent  to  the  above-dcscnbed  land  and  m 
sniall  strips  or  parcels  of  land  now  or hereafter  ^^^^^^^  any  additional  or  supplement! 

consideration  of  the  aforementioned  cash  ^  S^J^ewd.  For  the  purpose  of  determining  the  amount  of  any 

~b^^^ 

fTennofUase.  ™s  lease,  wmch  is  a  «^ 
from  the  date  hereof,  and  for  as  long  t^^^ 

the  leased  premises  or  from  lands  pooled  *™i  J  «  «X™  ^ved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as 

3.  Royalty  Payment.  Royalties  on  oil,  gas  and  ^ sub^ncesp "JJ^^  facjmj  me  lty  shaU  be  One-Quarter  (1/4)  ot 
follows:  (a)  For  oil  and  other  ^d  "ydrocato  ^  the  oil      ^  asportation 

such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at     T^*^  Uon  to  itself  or  m  affiliate  at  the  wellhead  market 
facilities,  provided  that  Lessee  shall  have  ^^S^t^X^^       *» fa  *»  ^  "J 
price  then  prevailing  in  the  same  field  ( or  if  there  is  no  uch £»e  men  prcv     g  casinghead  gas)  and  all  other 

STere  is  such  a  prevailing  price)  ^V^^^^^SS^  realised  by  Lessee  from  the  sale  thereof,  provided 
substances  covered  hereby,  the  royalty  an  affiliate  at  the  prevailing  wellhead  market  price  for 

that  Lessee  shall  have  the  continuing  nght  to  ^^£5™^^^  prevailing  in  the  same  field,  then  in  the  nearest  field  in 
production  of  similar  quality  in  the  same  field  (or  if  ^  S^"C^ dements  entered  into  on  the  same  or  nearest  preceding 
which  there  is  such  a  prevailing  price  pursuant  to  and  (c)  in  calculating  royalties  on  production 

date  as  the  date  on  which  Lessee  or  its  affiliate  cmukkcs rts  P"^1^™^  ^  \f  at  te  end  of  the  primary  tenn  or  any 
hereunder,  Lessee  may  deduct  ^^XS^^^S^^^  «  capable  of  producing  oil  or  gas  or  other 
time  thereafter  one  or  more  wells  on  the JJ«»  either  shut  in  or  production  therefrom  is  not  being  sold  by 

substances  covered  hereby  in  paying  quantities  for  the  purpose  of  inaintaimng  this  lease. 

Lessee,  such  well  or  wells  shall  ^^^^^^^^^^  ^^ is  not  ***  Sold  by  ^  ^  Y™* 
If  for  a  period  of  90  consecutive  days  such  we  or  ^^^^^^ivaed  by  this  lease,  such  payment  to  be  made  to  Lessor 
shall  pay  an  aggregate  shut-in  royalty  of  ten  dollars  per  "^^^^^f  ^  ^  *of  said  90-day  period  while  the  well 
on  or  before  the  end  of  said  90-4ay  period  and  ^^J^^^^SSZa^^  is  othemise  being  maintained  by 
or  wells  are  shut  in  or  production  therefrom  is  not  ^^^^Eon  ZtoZ*  pSmi»  or  lands  pooled  therewith,  no 
operations,  or  if  production  is  bang  sold  bj ^  Lessee  ^^^^^^^J^Z^^  ™  production.  Lessee's 

5£E£35SS£  £3» SCS  i  *.  U.S.  m4  in  a  stamped  enveiope  addressed ,0  .he  Lessor  a,  <he  ,as. 
fSSZ  ;SSrJlSt.-^ <•  Paying  pities  (hereinafter  sailed  n*y  hole")  on the  tart 

*ZZ*h  There  Elbe  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein 
^L^S2SSta4S3STlS  not  tf»  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any 

mmimmwm 
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^  *  ^  *»  — .  sha,,  ^-t2£ 

date  of  pooling.  Production,  drilling  or  reworking  ^J"^  "a  ^  premises,  except  that  the  producUon  on  which 
Sail  bePtreat3  as  if  it  were  production,  drilling  or  reworking  2S^0^STbST^  acreage  covert  by  this  lease  and 
Lessor's  royalty  is  calculated  shall  be  that  P1^*  proportion  of  unit  production  is  sold  by 

included  in  the  unit  bears  to  the  totel  gross  acreage  m ^^^^^^^^  L  ttat  the  applicable  pooling  critena  are 
Lessee.  In  the  event  a  unit  is  formed  hereunder  before  the  «™t  we"™^  *  fm  {  upon  compietion  of  the  well; 
not  yet  known,  the  urut  shall  be  based  on  the  P°o^nten.  ^fj^jj  S  if  neTeLiy  to  conform  to  the  pooling 
provided  that  within  a  reasonable  time  after  ^^^^"^^^Soitag  rights  hereunder  and  Lessee  shall  have 
criteria  that  actually  exists.  Pooling  in  one  or  more  1D»?!^  22SSy^^^^«iLai<m  or  bcUb,  either  befon  or  ate 
^recurring  right  but  not  me  obiigaUon  to  revisea^ 

commencement  of  production,  toJewU  ^^^TmedS  by  such  governmental  authority.  To  revise 

authority  having  unsdiction,  or  to  conform  to  any  P1^™  the  revised  unit  and  stating  the  effective  date  of  revision, 

a  unit  hereunder,  I^ee  shall  file  of  record  a  wn^ 

To  the  extent  any  portion  of  the  leased  premises  In  the  absence  of  production  in  paving 

production  on  which  royalties  are  payable  hereunder  shall  thereafter  «  b  fiH    of         a  written  declaration 

quantities  from  a  unit,  or  upon  permanent  cessat.on  thereof,  ^^^^J^Z^^^  0f  interests, 
describing  the  unitand  stating  the  ^^^^^^^^^^ilL  leased^remises,  the  royalties,  and 

7.  Payment  Reductions.  If  Lessor  owns  less  than  the  full  "^2*™^^  £  pooled  therewith  shall  be  reduced  to  the 
shut-in  royalties  payable  hereunder  for  any  well  on  ^^^fj^^Lxc  in  such  part  of  the  leased  premises, 
proportion  that  Lessor's  interest  in  such  part  of  the  ^P'^^^J^^te  leaSe  is  payable  to  someone  other  than 
To  L  extent  any  royalty  or  omer  payment  ^ 

Lessor,  such  royalty  or  other  paymen  ^'^fJ^^Z^b^U  devised  or  otherwise  transferred  in  whole  or  in  part 

8.  Ownership  Changes.  The  interest  of  erther  ^r  or  ™yp^^g.n^d„  shall  extend  t0  their  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  zone,  and  the  nghts ^^^*^J^^£S  SvTthe  effect  off***  the  rights  or 
executors,  adnimistrators,  successors  and  assigns.  No  change  ™J«*  P  ^  n  sixty  ^  s  after  Lessee  has 
enlarging  the  obligations  of  Lessee  hereunder,  and  no  ^^^^^^^^S^l^a^  ***  of 
been  furnished  the  original  or  duly  authenticated  ^^^^^^^^^^^m^^a  order.  In  the  event  of  the 
Lessee  or  until  Lessor  has  satisfied  the  notification  ^u'rement^0"^ ' ^  royalties  to  the  credit  of  decedent  or 
death  of  any  person  entitled  to  shut-in  royalties  hereunto;  Les^may  pay  o ^jta  royalties  hereunder,  Lessee 
decedent's  estate  at  the  address  deslgnated  above.  If  at  any  time  two  or  ^^^^  t0  ^  mterests  which  each  owns.  If 
may  pay  or  tender  such  shut-in  royalties  to  ^^^^^!^t^SS^  hereafter  existing  with  respect  to 
Lessee  transfers  its  interest  hereunder  in  whole  or  1»Part;.^ss«^' .  J^^^L*  to  the  transferred  interests,  shall  not  affect 
the  transferred  interests,  and  failure  of           ^  °st^ 

mwmmmwmm 
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T^nZZ^^X  ^t^  drilled  by  Lessee  shall  be  drilled  m  compliance  with  the  surface  casing 
^nt^^S^of  TexasS  groundwater  protection  and  Les- shall  insta n Jj*  casmg  m  the  required 

rZnTin^rierW^^  Ul  nn  anH 

T^S^S^S^Se^.  Lessee  shall  utilize  modern  equipment  with  appropriate  safeguards  in  its  drilling,  completion  and 
LudnTorSoS.  WwieS  possible,  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on  compressors  to 

reduce  noise  levels  and  emissions  while  conducting  its  operations  in  populous  urban  areas.  ,   

^SS.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased  premises  which  result  from  .ts 

Other  uTL^ic  operations  as  proved  herein,  by  execution  and  deHvery  of  this  ^^^^^^ 

to  conduct  exploration  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  leased  premises.   

1 7  uS  HKS  Conducting  its  operations  hereunder,  Lessee  shall  comply  with  all  ordinances,  rules  or  regulations  imposed 
K„tv,^ritv  nf  Fort  Worth  or  other  Kovernmental  agency  which  are  in  effect  as  of  die  date  of  this  lease. 

W^SHo^^  5«tar  thb  lease,  whether  express  or  implied,  shall  be  subject  to  all  apphcable  laws 

lake ^SnHnd Krs  ofX  governmental  authority  having  jurisdiction,  including  restrictions  on  the  dnlhng  and  product**,  of 
wdfa  Td Son  of  tte pSe  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  dnlhng,  reworking, 
Suction  orriber option p^ortedor  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
P^r^pm^,  ^ Z  Z£l  water,  electricity,  fuel,  access  or  easements,  or  by  fire  flood,  adverse  *^t^J^l 
SaS^eh^insiuiecdon,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  sattsfactory  market  for  pioduetaor i  or  fa ureof 
SS "or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s  control  this  lease 
E^o^lnT  toust  of  such  prSention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prevention^,  delay  sha ,11 b padded 
^eTenXeof  Lessee  shall  not  be  liable  for  breach  of  any  provisions  or  implied  covenants  oi  this  lease  when  dnlhng,  completion, 
prSuS  oSer^erTtiont "^  prevented  or  delayed.  Lessor  hereby  agrees  that,  in  the  event  Lessee  deems  ,t  necessary  o  seek  a 
varia^rwa  ver  ^oS  relief  from  any  laws,  rules,  regulations,  or  orders  (which  for  purposes  of  tins  paragraph  shall  include  any 
ZtoSUu rotiZ  siXaXrity exercised  by  (i.)  the  City  of  Fort  Worth,  including  but  not  linuted  to  the  well  setback  distance  for 
SB^ng^ndSSSton,  or  (ii.)  by  any  other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in 
Zu^^^eLm»nA  del  ver  such  instruments  and  documents  Lessee  deems  necessary  or  convenient  m  seeking  such  rehef. 
rfhe^L  See  ^required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance  waiver  or  other 
rehef  Sor^Ss  toTSS  and  a^  mat  Lessee'  leasehold  estate  acquired  hereunder  includes  the  right  to  utilize tins  lease  as 
^f^S^A^Am  onmTsubsequent  variance,  waiver  or  other  relief  Lessee  seeks,  without  the  necessity  of  Lessee 
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obtainmg  any  additional  or 

engage  in  acts  that  would  diminish  or  Snrf  this  lease  for  an  additional  two  (2)  years  from  the 

19  Lessee  is  hereby  given  the  exclusive  option  nt^^^^^jKA  under  any  lease  provision  contained  herein, 
expiration  of  the  original  primary  term  pins  any  extension, ^  P"™?  £™  origTiTprimaiy  term,  plus  any  extension  periods,  by 
This  option  may  be  exercised  by  Ussee  at  any  time  Siity  Seven  and  No./lOO  Dollars 

paying  to  Lessor,  herein,  or  their  heirs,  successor,  °\^^^fJ^^^ofs^  election  along  with  the  payment 
&7.0O)pernetIninemlacr5  t^^^ 

in  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  ^J^^^^^Zoa^  on  the  leased  premises  or  upon  lands  pooled 
prior  to  the  end  of  the  primary  term  hereof,  or  if  drilling  °V™*™™^*°^S  lease  in  force,  within  thirty  (30)  days  after  the 
Uierewith  at  the  expiration  of  the  prirnary  term  in  J«h^r"  "y  and  fully  exercised  if  payment  is  forwarded 

— ^^^^ 

Mail,  (ii.)  Overnight  Delivery  Service,  or  (m.)  by  ™*  ^      forfejturc  or  cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default.  No  Itagttcm, £2S?5*»SSSc  written  notice  folly  describing  the  broach  or 
default  by  Ussee  hereunder,  for  a  P^^v^S  f^nUMk^  such  period.  In  the  event  the  matter  is  litigated  and  there 

be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made  and,  m^'"°v^^^sSe  aware  of  any  claim  inconsistent 
been  furnished  satisfactory  evidence  that  such  chum  .^^^.^  to  indemrufy  and  hold  Lessor  harmless  from  any  and  all 
to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 

„  „  _  LESSOR:  M.  Gail  Patterson 

LESSOR:  Abraham  H.  Patterson 


^Z^Ji^T^lJ^^^^  Land      individually  and  U  Opacities  tor  the  above  descnoed  Land 


Title: 


ACKNOWLEDGEMENTS 


§ 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  day  of  rt**&>u*A*^ 


2008,  by 


Notary  Public  for  the  State  of  Texas 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  ^_  day  of  rea-iy  y 


, 2008,  by 


rfSS8&     STEPHEN  VINCENT  Gil 

Notary  Public,  State  of  Texas 
1  f\  SJs     My  Commission  Expires 
September  18. 2011 


Notary  Public  for  the  State  of  Texas 
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EXHIBIT  "A" 

ATTACHED  TO  AND  MADE  A  PART  ^^^T9^^^^^^^^j^ggQR^^D^^^lZ^0n^&  GAS,  INC.,  AS  LESSEE. 
AND  BETWEEN  Afr?ha™  H.  Pat*"-*™*  and  wife.  M  fli»l  Patterson,  Ab  LtbiUK  ai  u  v~r^< 


TFrfAt.  DESCRIPTION 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 


North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


herein- 

For  .he  same  consideration  stated  above  Lessor  SSeS 
in  the  "River  Trails"  Subdivision  w,th  all  °*er  mmera^ .owners  , d* River  ^  ^  fee 

into  a  Carrizo  lease  which  contains  a  s.nular  «nnMittWPWJ o  contributed  by  each 

based  upon  a  fraction  with  a  numerator  "S^<£^£ZS«  of  acres  covered  by  the 
respective  communing  Lessor  and  a  numemtor  reflec«ng  the  ota  n  ^  ^  rf 

"Rrver  Trails"  Subdivision  which  for  die  ^^.°^l^e^ TV,n  of  the  Lease  is  released 
land,  more  or  less.  It  is  ^sX°^st00^ ^t^Jco^nmZm  Lessor  shall  own  then- 
and/or  the  Lease  fully  or  partially  expires,  tot  each  ~r™™ ™*  ±e  same  manner  and/or 

respective  and  separate  mineral  interest  which  .s  so '  Aougli  this  lease  had  never 

proportion  as  immediately  prior  to  the  date  of  ^^^^te  Xral  interest  covered 
been  executed.  Pooling  all  or  part  of  River  7?*tobton»c*W  papewat « t  ^ 

S^cT  £  t^XZ^^^  a  community  mineral  interest 
under  this  provision. . 


